























Rehabilitation Summary for North Pit/Carrington

Cumulative Area Affected (hectares)

To Date Last Report Next Report
(Estimated)

A: | Mine Lease Area
A1 | Mine Lease(s) Area 2441.8 2441.8
B: | Disturbed Areas
B1 | Infrastructure Area 161.8 148.0 161.8
B2 | Active Mining Area 117.3 126.4 117.3
B3 | Waste Emplacements 256.7 264.0 213.2
B4 | Tailings Emplacements 79.0 79.0 79.0
B5 | Shaped Waste Emplacements 7.8 8.8 0

All Disturbed Areas 622.6 626.2 571.3
C: | Rehabilitation Progress
C1 | Total Rehabilitated Area 982.2 933.2 1045.0
D: | Slopes
D1 | 10 to 18 Degrees 0 0 0
D2 | Greater than 18 Degrees 0 0 0
E: | Surface of Rehabilitated Land
E1 | Pasture and Grasses 548.4 507.8 586.0
E2 | Native Forest/Eucalypt 366.8 339.8 392.0
E3 | Plantations and Crops 67 67 67
E4 | Other 0 0 0
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Rehabilitation Summary for West Pit

Cumulative Area Affected (hectares)

To Date Last Report Next Report
(Estimated)

A: | Mine Lease Area
A1 | Mine Lease(s) Area 2474
B: | Disturbed Areas
B1 | Infrastructure Area 165.5 179.4 165.8
B2 | Active Mining Area 378.4 324.1 378.4
B3 | Waste Emplacements 412.3 447.5 393.4
B4 | Tailings Emplacements 33.2 33.2 33.2
B5 | Shaped Waste Emplacements | 0 0 0

All Disturbed Areas 989.7 984.2 970.8
C: | Rehabilitation Progress
C1 | Total Rehabilitated Area 602.5 562.3 634.3
D: | Slopes
D1 | 10 to 18 Degrees 39 39 39
D2 | Greater than 18 Degrees 3.9 3.9 3.9
E: | Surface of Rehabilitated Land
E1 | Pasture and Grasses 380.2 354.8 403.7
E2 | Native Forest/Eucalypt 222.3 207.5 238.0
E3 | Plantations and Crops 0 0 0
E4 | Other 0 0 0
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Rehabilitation Summary for Newdell Coal preparation Plant

Cumulative Area Affected (hectares)

To Date Last Report Next Report
(Estimated)

A: | Mine Lease Area
A1 | Mine Lease(s) Area 99
B: | Disturbed Areas
B1 | Infrastructure Area 30.3 28.8 30.3
B2 | Active Mining Area 0 0 0
B3 | Waste Emplacements 0 0 0
B4 | Tailings Emplacements 0 0 0
B5 | Shaped Waste Emplacements 0 0 0

All Disturbed Areas 30.3 28.8 30.3
C: | Rehabilitation Progress
C1 | Total Rehabilitated Area 37.8 37.4 37.8
D: | Slopes
D1 | 10 to 18 Degrees 0 0 0
D2 | Greater than 18 Degrees 0 0 0
E: | Surface of Rehabilitated Land
E1 | Pasture and Grasses 31.7 31.3 31.7
E2 | Native Forest/Eucalypt 6.1 6.1 6.1
E3 | Plantations and Crops 0 0 0
E4 | Other 0 0 0
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NSW DEPARTMENT OF
PRIMARY INDUSTRIES

Now incorporating Department of Mineral Resources
ABN 5173 412 4190-003

Rick Fairhurst

General Manager
Hunter Valley Operations
P.O. Box 315
SINGLETON

NSW 2330

Attention: Doug Stewart File No: M79/1729
Dear Sir,
2007 AEMR REVIEW OF HUNTER VALLEY OPERATIONS

| refer to the Hunter Valley Operations (HVO) 2006 AEMR presented to DPI-Mineral
Resources (DPI-MR) under covering letter dated 28 February 2007 from Coal &
Allied’s Manager Environmental Services. The AEMR covers the reporting period of 1
January 2006 to 31 December 2006. The HVO 2006 AEMR has been reviewed and
found to be a well presented documentation of HVO environmental performance. The
HVO 2006 AEMR is hereby accepted by DPI-MR for the reporting period.

Greg Summerhayes (Principal Environmental Officer) and Mark Nolan (Senior
Environment Officer) conducted an annual environmental inspection at HVO Mine on
10 May 07. HVO’s Doug Stewart and Scott Mitchell attended the mine inspection,
with Paul Ernst and Alastair Mathias attending the close out meeting discussion. The
purpose of the inspection was to review compliance with environmental requirements
of relevant approval instruments including the consolidated Mining Leases, MOP and
AEMR.

During the inspection, there was general compliance with the relevant statutory
approval instruments administered by the DPI-MR. HVO had addressed the matters
previously by DPI-MR in the 2005-2006 Action Plan. In the course of the inspection,
some issues were identified that either required comment or continued management.
A list of these issues is detailed in the following action plan that will need to be
addressed in the next AEMR:

2006-2007 AEMR ACTION PLAN

No | Issue/ Action Who Due
Observation

1. | AEMR S2.2.1 DPI-MR acknowledges initiatives by | HVO Next AEMR
Vegetation HVO in using prestrip vegetation for
clearing mulch and habitat in rehabilitation.

This need to be identified in $2.2.1

2. | Hydrocarbon DPI-MR is concerned with the HVO Ongoing

contamination - controls on phytoremediation . If and next
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phytoremediation

HVO is to proceed with broadacre
application then Control Procedures
and approvals must be documented

AEMR

AEMR S3.13.2 —
spontaneous
combustion

HVO is reviewing control of spon
com heating within the Newdel rail
loop area. DPI-MR requires an
investigation report on the risk and
control procedures to extinguish the
heating.

HVO

By 6™ July
2007

Decommissioning
and rehabilitation
of tailings
emplacements

DPI-MR is concerned with the
progressive rehabilitation by HVO of
inactive tailings emplacements.
Report in next AEMR with particular
attention to Lemington cells in 2007.

HVO

Ongoing
and next
AEMR

Cumnock Final
Void - infill
opportunities.

DPI-MR recognises improved
rehabilitation outcomes and mutual
benefits to HVO & Cumnock through
potential emplacement of Howick
overburden to the Cumnock void.
Early consultation is recommended
on respective MOPs.

HVO &
Cumnock

Ongoing

Rehabilitation
initiatives

DPI-MR acknowledges initiatives in
AEMR S5.4.5.1 Rehabilitation Audit
outcomes and S5.4.5.2
Rehabilitation Trials. These should
be progressed

HVO

Ongoing
and next
AEMR

HVO South
Landscape and
Rehabilitation
Strategy

HVO’s rehabilitation of the South
mining areas (as ratio of
rehabilitation to disturbance) has
fallen well below commitments. No
rehabilitated areas were in recorded
in 2006. DPI-MR seeks early
consultation with Coal & Allied on the
drafting of this strategy prior to
completion of the consolidated South
development application

HVO & DPI-
MR

As soon as
possible

Lemington South
mine
development

DPI-MR is concerned with the
planned delay, till 2020, of mining
development and rehabilitation of
this mining area. This is contrary to
earlier commitments in the current
MOP and progressive rehabilitation
Policy. Also, deterioration of the
highwall and void over this time may
compromise mining and sterilise
resources.

HVO & DPI-
MR asin 7
above.

As soon as
possible
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Please note for clarification or further information on the above actions that Greg
Summerhayes (on 49316705) replaces Mark Nolan as DPI-MR contact for HVO.

The next AEMR for Hunter Valley Operations is for the period 1 January 2007 to 31
December 2007 and should be provided to the Department by 1 March 2007

Yours faithfully,

Greg Summerhayes

Principal Environmental Officer
Environmental Sustainability Branch
15 June 2007
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REQUEST FOR FURTHER INFORMATION FROM DoP DECEMBER 2007

HVO & MTW AEMR 2006

The Department of Planning (DoP) would expect the continued reporting of the items it
identified prior to the preparation of last years report (detailed in Appendix 16 of the 2006
AEMR).

In addition, and where relevant it is suggested that the AEMR include:

e A table that summarises the total area of new rehabilitation versus total area of
clearing during the reporting year;

¢ Inclusion of some measure or description of the uptake/health of rehabilitation in
these areas and across the site more generally; and

e Discussion on any water efficiencies investigated/implemented during the reporting
period.

Otherwise 2006 AEMR content appears to be comprehensive.





